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STATE COMPENSATION INSURANCE FUND 
AUDIT COMMITTEE 

 
MINUTES OF OPEN SESSION MEETING 

 
 

May 15, 2013  
 
 

The Audit Committee met on May 15, 2013, at the State Compensation Insurance 
Fund Stockton Office, 3247 West March Lane, Stockton, California. 
 
AGENDA ITEM 1:  CALL TO ORDER AND ROLL CALL 
 
The meeting was called to order at 2:00 p.m. and the following Members were present: 
Francis (Frank) E. Quinlan, Steven L. Rank, William M. Zachry, Sheryl A. Chalupa 
(Alternate) and Ms. Robin Baker (new Board member, joined during item 2).     
 
There was a quorum. 
 
Also present: President and CEO Thomas E. Rowe; Chief Financial Officer Dan 
Sevilla; Chief of Internal Affairs Dante Robinson; General Counsel and Corporate 
Secretary Carol R. Newman; and Board Liaison and Assistant Corporate Secretary 
Hilda B. Padua.  
 
AGENDA ITEM 2:  ANTITRUST ADMONITION 
 
Mr. Quinlan called attention to and requested confirmation that the Audit Committee 
members read State Fund’s Antitrust Admonition, which is included in each Committee 
member’s meeting materials.  

Mr. Quinlan welcomed Ms. Robin Baker as a new member of the Audit Committee, 
subject to Board ratification. Mr. Quinlan noted that Ms. Baker has been the Director 
of research to practice at the University of California, Berkeley Center for 
Occupational and Environmental Health and at The Center for Construction 
Research and Training since 2010. She was director at the UC Berkeley’s Labor 
Occupational Health Program from 1981 to 2010 and director at the Project on 
Health and Safety in Electronics, Santa Clara Center for Occupational Safety and 
Health from 1978 to 1981. Ms. Baker is a member of the American Federation of 
Teachers and the American Public Health Association. She earned a Master of 
Public Health degree from the University of California, Berkeley.  She fills the vacant 
seat on the 11-member board. 
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AGENDA ITEM 3: APPROVAL OF FEBRUARY 13, 2013 OPEN MEETING MINUTES 
 

MOTION: Mr. Zachry  SECOND: Mr. Rank  

To approve the minutes of the February 13, 2013 Open Meeting of the Audit 
Committee as presented. 

Mr. Quinlan asked for public comment of which there was none, and called for the 
vote. 

YES: 3  NO:  0   Motion carried. 

AGENDA ITEM 4:  COMPLETED CLOSED AUDITS 
 
Mr. Quinlan invited Dante Robinson, Chief of Internal Affairs to report on the 
completed closed audits. 
 
Mr. Robinson noted that the completed report on the six closed audits is included in 
the Audit Committee book.  Mr. Robinson reported that all the findings were 
correctible. There were no major findings in any of the six audits and no significant 
risks to State Fund.  
  
AGENDA ITEM 5:  WHISTLEBLOWER HOTLINE 
 
Chief of Internal Affairs Mr. Robinson reported that the Hotline was implemented last 
year and State Fund takes its Code of Conduct seriously.  All reports made through 
the Ethics Hotline are investigated. During the 1Q 2013, there were 70 reports of 
which the majority are related to privacy and security breaches.  The increased 
reporting is likely due to the increased awareness of the importance of data privacy 
through various channels of communication including Privacy road show 
presentations conducted by Enterprise Security, Corporate Legal, and Governance, 
Compliance and Privacy units.   
 
AGENDA ITEM 6:  ANNUAL REVIEW OF AUDIT COMMITTEE CHARTER 
 
Mr. Quinlan noted that this agenda item was “read only” unless there were questions from 
the Committee.  Mr. Quinlan noted that the staff updated the Audit Charter last year by 
comparing it to the recent Blue Ribbon Committee on Audit Committee material. No 
updates to that have been made and no industry changes have been recommended for 
corresponding changes to the Audit Charter. 
 
AGENDA ITEM 7:  REVIEW OF INTERNAL AUDIT CHARTER AND COMPLIANCE 
WITH INTERNATIONAL INTERNAL AUDIT STANDARDS 
 
Mr. Quinlan called on Dante Robinson to present the recommended changes to the 
Internal Audit Charter. Mr. Robinson reported that the Internal Audit Charter was 
reviewed and updated by comparing it to Institute of Internal Audit charter provisions. 
Revisions include non-substantive and formatting changes; aligned titles where 
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appropriate, “Senior VP of Internal Affairs/Chief Audit Executive was changed to 
“Chief of Internal Affairs”. There were no significant changes to the Internal Audit 
Charter.  
  

MOTION:  Mr. Zachry    SECOND:  Mr. Rank 

To approve the Internal Audit Charter as presented and attached hereto.  

Mr. Quinlan requested public comment of which there was none. Mr. Quinlan called for the 
vote.  

 
YES:  3  NO:   0  Motion carried. 

 
AGENDA ITEM 8: PUBLIC COMMENT ON APPROPRIATENESS OF CLOSED 
SESSION FOR ITEMS 11 THROUGH 19 
 
Mr. Quinlan requested public comment on the appropriateness of Closed Session 
Agenda Items 11-19, of which there was none.  
 
AGENDA ITEM 9: PUBLIC COMMENT 
 
Mr. Quinlan requested other public comment, of which there was none.  The Audit 
Committee immediately convened into Closed Session at 2:15 p.m. 
 
AGENDA ITEM 20: CALL TO ORDER AND ROLL CALL 
 
The meeting reconvened at 5:20 p.m. following the conclusion of the Closed Session 
and the following Members were present:  Francis (Frank) E. Quinlan, Robin Baker, 
Steven L. Rank, William M. Zachry and Sheryl A. Chalupa (Alternate). 
 
Also present:  President and Chief Executive Officer Tom E. Rowe; Chief Financial 
Officer Dan Sevilla; Chief of Internal Affairs Dante Robinson; General Counsel and 
Corporate Secretary Carol R. Newman; and Board Liaison and Assistant Corporate 
Secretary Hilda B. Padua. 
 
There was a quorum. 
 
AGENDA ITEM 21:  COMMITTEE MEMBER PRESENTATIONS 
 
Mr. Quinlan asked if there were any presentations from the Committee members of 
which there were none.   
 
AGENDA ITEM 22: PROPOSALS AND SUGGESTIONS FOR AUGUST 13, 2013 
AGENDA 
 
Mr. Quinlan requested suggestions for agenda items for the August 13, 2013 Audit 
Committee meeting other than the standing agenda items, of which there was none.     
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Mr. Quinlan asked for any public comment, of which there was none, and he noted 
that the next Audit Committee meeting is scheduled for August 13, 2013 at the 
Marriott Marquis, San Diego, California unless noticed for a new date and time. 
 
ADJOURNMENT 
 
There being no further business before the Audit Committee, the meeting adjourned 
at 5:25 p.m. 
 
 
 
Respectfully submitted, 
 
 
_______________________________________ 
Hilda B. Padua 
Board Liaison and Assistant Corporate Secretary 
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