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V. EXECUTIVE SUMMARY:

Donald Kilbride, Equity Portfolio Manager, will provide Wellington Management’s current
economic and investment outlook. He will provide a recap of the 4™ quarter, highlighting
the performance of each broad asset class. He will also discuss the global
macroeconomic outlook for 2014.

VI. ANALYSIS:

US equities reached another all-time high in December amid strong corporate earnings,
an improving housing market, and accommodative rhetoric from the Fed. US equities, as
represented by the S&P 500 index, returned 10.5% for the 4™ quarter to finish 2014 with
an annual return of 32.4.

Fixed income declined slightly in the quarter, impacted by Fed tapering expectations.
The Barclays US Aggregate Bond Index returned -0.1% for the 4™ quarter and -2.0% for
the year.

Most currencies fell against the US dollar with the notable exception of European
currencies. When comparing the US Dollar vs. a Trade Weighted Basket of Major
Currencies, USD was up 0.4% for the 4™ quarter and 4.5% for the year.

Commodities declined modestly in the fourth quarter. The Production-Weighted S&P
GSCI was down -0.3%, and down -1.2% for the year, with Energy being the only positive
sector over the quarter.
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Indexes used: S&P 500, Barclays US Aggregate Bond
Index, US Dollar vs Trade Weighted Basket of Major
Currencies, Production-Weighted S&P GSCI ' All
returns expressed in USD. = Source: Wellington
Management
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Fourth Quarter Highlights

US equities reached another all-time high in December amid strong corporate earnings, an improving housing
market, and accommodative rhetoric from the Fed

Fixed income declined slightly in the quarter, impacted by Fed tapering expectations
Most currencies fell against the US dollar with the notable exception of European currencies

Commodities declined modestly in the fourth quarter; Energy was the only positive sector
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US Equity Markets
31 December 2013
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, Market Segments (%) Fourth Quarter Highlights
US equities rose for the fourth consecutive
40 quarter, led by solid corporate earnings
% and an upward-trending housing market
Manufacturing expanded at its fastest
20 pace since April 2011, driven by resilient
0 motor vehicle sales, the recovery in
housing, and healthier export markets
0 Despite higher mortgage rates, new home sales
S&P 500 Russell 1000 Russell 1000 Growth  Russell 1000 Value Russell Midcap Russell 2000 ] . !
continued to rise and house prices posted
their biggest year-over-year gain since 2006
LS&PBO0Sectors (%) R T T

Nonfarm payrolls exceeded expectations
in November and December and the

40 :
unemployment rate fell to a five-year low
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