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STATE COMPENSATION INSURANCE FUND 
INVESTMENT COMMITTEE 

 
MINUTES OF OPEN SESSION MEETING 

 
 

November 16, 2017 
 
 

The Investment Committee met on November 16, 2017 at the State Fund Pleasanton Office, 5890 
Owens Drive (Pacific and Atlantic rooms), Pleasanton, California. 
 
AGENDA ITEM 1: CALL TO ORDER AND ROLL CALL 
 
The meeting was called to order at 11:50 a.m. and the following Members were present: Chair Sen. 
Michael J. Machado (Ret.); Jack L. Neureuter; and William M. Zachry.   
 
Absent by prior arrangement: Marvin P. Kropke. 
 
There was a quorum. 
 
Also present: President and CEO Vernon L. Steiner; General Counsel and Corporate Secretary 
Margie R. Lariviere; Board Liaison and Assistant Corporate Secretary Hilda B. Padua; Counsel and 
Assistant Corporate Secretary Judith D. Sapper; and Treasury and Investment Program Manager 
and Assistant Corporate Secretary Stephanie K. Chan.  
 
AGENDA ITEM 2: ANTITRUST ADMONITION 
 
Senator Machado called attention to and requested acknowledgment that the Investment Committee 
members read State Fund’s Antitrust Admonition included in each Committee member’s meeting 
materials.  
 
AGENDA ITEM 3: CONSENT CALENDAR 
 

3a. Approval of August 29, 2017 Open Meeting Minutes 
 
3b. Approval of Investment Transactions 
 

i. Bond Transactions 
ii. Compliance Report 
 

3c. Review and Approval of 2018 Investment Committee Meeting Schedule and 
Location 
 
3d. Review and Approval of 2018 Investment Committee Agenda Items    

 
Sen. Machado asked whether any Committee member had any comments on the items on the 
Consent Calendar of which there were none. 
 

MOTION: Mr. Zachry     SECOND: Mr. Neureuter 
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To approve the Consent Calendar as presented. 
 

Sen. Machado requested public comment of which there was none. Sen. Machado called for the vote.  
  

YES:  3  NO:  0   Abstain:  0  Motion carried. 
 

AGENDA ITEM 4: MARKET OUTLOOK AND ECONOMIC UPDATE 
 
Josh Feinman, Chief Global Economist of Deutsche Asset Management provided a broad macro 
economic update of the U.S. and global markets. The expansionary phase continues through the 
4Q 2017 and will become the second longest on record by Spring 2018. The probability of the 
expansion ending is independent of its duration and normal catalysts that impede the expansion 
are largely absent. The labor market continues to heal and the U.S. is close to full employment. 
Inflation has not met or exceeded expectations this year and is edging gradually back toward the 
target. Looking ahead, it is expected growth to remain slightly above diminished potential, allowing 
labor market to complete their recovery. The positive underpinnings are sound household and 
business finances, accommodative financial conditions, modest stimulus from Washington DC, and 
improved global backdrop. Globally, markets are synchronized with Europe, Japan, and China in 
recovery along with the U.S.   
 
The labor markets are tightening with job growth at a more moderate pace. With full employment 
near, job growth will eventually have to cool to prevent overheating. The cooling need not be 
abrupt or drastic as the labor cost is showing only modest signs of increasing. Further acceleration 
in labor cost is likely at a gradual and modest rate. Productivity growth has been sluggish and 
inflation expectations remain subdued. Gradual rate hikes by the Federal Reserve will continue 
with the next hike likely in December 2017 followed by two more in 2018 and with these rate hikes 
core inflation is expected to move up at a slow rate. With the upcoming Federal Reserve 
appointments leadership will remain reasonably mainstream with no major shifts in the near-term 
Fed policy.  
 
Structural challenges reflect slower potential growth globally and weaker demographics with slower 
growth in the working age population. Labor productivity is sluggish with a widening income 
inequality due to social/political factors and repercussions from rollbacks within the global system 
due to trade agreements.  
 
AGENDA ITEM 5: PUBLIC COMMENT ON APPROPRIATENESS OF CLOSED SESSION FOR ITEMS 
7, 9 THROUGH 11 
 
Sen. Machado requested public comment on the appropriateness of Closed Session Agenda Items 
7, 9 through 11, of which there was none.  
 
AGENDA ITEM 6: PUBLIC COMMENT 
 
Sen. Machado requested other public comment, of which there was none. The Investment 
Committee immediately convened into Closed Session at 12:25 p.m. 
 
AGENDA ITEM 12: CALL TO ORDER AND ROLL CALL 
 
The meeting was called to order at 1:50 p.m. and the following Members were present: Chair Sen. 
Michael J. Machado (Ret.); Jack L. Neureuter; and William M. Zachry.    
 
Absent by prior arrangement: Marvin P. Kropke. 
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There was a quorum. 
 
Also present: President and CEO Vernon L. Steiner; General Counsel and Corporate Secretary 
Margie R. Lariviere; Board Liaison and Assistant Corporate Secretary Hilda B. Padua; Counsel and 
Assistant Corporate Secretary Judith D. Sapper; and Treasury and Investment Program Manager 
and Assistant Corporate Secretary Stephanie K. Chan.  
 
AGENDA ITEM 13: APPROVAL OF SHORT-TERM INVESTMENT POLICY STATEMENT AND 
GUIDELINES AND INVESTMENT POLICY STATEMENT AND GUIDELINES 
 
Sen. Machado requested Ms. Padua to display the Short-Term Investment Policy Statement and 
Guidelines Resolution #2126 and Investment Policy Statement and Guidelines Resolution #2127.    

MOTION: Mr. Zachry    SECOND: Mr. Neureuter 
 

To approve the Short-Term Investment Policy Statement and Guidelines Resolution #2126 and 
Investment Policy Statement Guidelines Resolution #2127 as presented. 
 
Sen. Machado requested public comment of which there was none. Sen. Machado called for the vote.   
 

YES:  3  NO:  0   Abstain:  0   Motion carried. 
  
AGENDA ITEM 14: COMMITTEE MEMBER PRESENTATIONS 
 
Sen. Machado requested presentations from the Committee members, of which there were none.   
 
AGENDA ITEM 15: PROPOSALS AND SUGGESTIONS FOR FEBRUARY 22, 2018 AGENDA 
 
Sen. Machado requested suggestions for agenda items for the February 22, 2018 Investment 
Committee meeting other than the standing agenda items, of which there were none.   
 
Sen. Machado requested public comment, of which there was none, and he noted that the next 
Investment Committee meeting is scheduled for February 22, 2018 at the State Compensation 
Insurance Fund Office, Pleasanton, California unless noticed for a new date and time. 
 
 
ADJOURNMENT 
 
There being no further business before the Investment Committee, the meeting adjourned at  
1:55 p.m. 
 
 
Respectfully submitted, 
 
 
_______________________________________ 
Hilda B. Padua 
Board Liaison and Assistant Corporate Secretary 
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