Review of Investment Managers’

Economic and Investment QOutlook

Investment Committee — Open Agenda ltem 6
May 17, 2012

Peter Guastamachio

Investment Committee — May 17, 2012 =
Open Agenda ltem 6 — Review of Investment Managers’ Economic and In



GDP:-Economic Forecast Comparison
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Core CPl: Economic Forecast Compari
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Unemployvment: Economic Forecast C¢
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2-Yrand-10-Yr Notes: Economic Forecas .
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10-Year Notes

1.88

0.83

1Q11 (Actual) 2Q11 (Actual) 3Q11L (Actual) 4Q11 (Actual) 1Q12 (Forecas)) 2Q12 (Forecast) 3Q12 (Forecast) 4Q12 (Forecast)

—N - GR-NEAM (2-Year) 1.50 0.75 0.75 0.30 0.30 030 040 0.50
—C - CONNING (2-Year) 0.80 0.45 0.25 0.45 0.50 0.60 0.75 0.9
—BB - BLOOMBERG (2-Year) 0.83 0.46 0.24 0.24 0.28 0.33 041 0.52
—N - GR-NEAM (10-Year) 3.75 350 275 2.00 2.00 2.35 2.50 2.50
—C - CONNING (10-Year) 3.50 318 215 240 230 2.60 2.90 315
—BB - BLOOMBERG (10-Year) 347 316 192 1.88 211 2.3 240 259
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The Taylor Rule
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Year of First Tightening

M January meeting 7

~ ® April meeting

2012 2013 2014 2015 Longer Run
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