GR=NEAM

State Compensation Insurance Fund
Peer Analysis
Data as of 12/31/2012

The material contained in this presentation has been prepared solely for informational purposes by General Re-New England Asset Management, Inc. (“GR-NEAM”), and is not to be
distributed outside of the organization to which it is presented. The material is based on sources believed to be reliable and/or from proprietary data developed by GR-NEAM, but we do not
represent as to its accuracy or its completeness. This is not an offer to buy or sell any security or financial instrument. Certain assumptions, including tax assumptions, may have been made
which have resulted in any returns detailed herein. Past performance results are not necessarily indicative of future performance. Changes to the assumptions, including valuations or cash
flows of any instrument, may have a material impact on any results. Please consult with your tax experts before relying on this material. Additional information is available upon request. This
document and its contents are proprietary to GR-NEAM. They were prepared for the exclusive use of State Compensation Insurance Fund. Neither this document nor its contents are to be
W EI"IE]'EI nd Asset Hanage ment given or discussed with anyone other than employees, directors, trustees or auditors of State Compensation Insurance Fund without our prior written consent. Data Source for the Peer

T Analysis: SNL supplemented by data from various vendors such as GR-NEAM Analytics, Bloomberg, Factset, Standard & Poors, Moodys, Fitch, BofA Merrill Lynch, Barclays Capital. 'Peer
Group' includes similar companies specified by the State Compensation Insurance Fund or determined by GR-NEAM based on pre-defined criteria for groups, composites or industries,
including line of business, region, invested asset size, premium, surplus and/or AMBest rating.
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Company Groupings

State Comp. Comparables grouping includes the following companies:

American International Group
Endurance Specialty Holdings
FirstComp Insurance Co.
Hartford Financial Services
Imperium Insurance Co.
Insurance Co. of the West
Liberty Mutual

Tower Group International Ltd.
Travelers Companies Inc.
W.R. Berkley Corp.

Zurich Insurance Group Ltd.

State Comp. State Funds grouping includes the following companies:

Beacon Mutual Insurance Co.
Hawaii Employers' Mutl Ins Co.
Kentucky Employers' Mutual Ins
Louisiana Workers' Comp Corp.
Maine Employers' Mutual Insurance Group
MO Employers Mutual Ins Co.
New Mexico Mutual Casualty Co.
Pinnacol Assurance

SCF Arizona

State Workers' Insurance Fund
Texas Mutual Insurance Co.
Workers Compensation Fund
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Asset Allocation
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Asset Allocation: Percent of Invested Assets (excl. Affiliates)

Asset Allocation as a Percent of Invested Assets

(%)
100 —
Inv
Bonds Equities Cash Sch BA  Other Assets
(BY)
State Comp. o -
a0 | State Comp. Comparable:  81.8 2.4 3.6 10.1 21 279.4
State Comp. State Funds  76.5 15.0 4.5 1.2 2.7 17.3
B0 —
40
204 1
N 4 B IJI [ lr.. . I-.- v ol
Bonds Equitias Cash Sch BA Oihar
N State Comp, State Comp, Comparables [l State Comp. State Funds

'Other' may include Preferred Equity and Foreign Bonds. Excludes affiliated equity holdings.
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Asset Allocation: Percent of Surplus (excl. Affiliates)

Asset Allocation as a Percent of Surplus

(%)
360 —
Bonds Equities Cash SchBA  Other S‘zg’;;‘s
300 - State Comp.
State Comp. Comparable:  241.4 7.0 10.5 29.9 6.2 94.7
State Comp. State Funds  221.4 43.4 13.0 3.6 7.9 6.0
250 -
200 -
150 - !
100 -
50
N LA W IJI I l‘_.. II-.- L
Bonds Equitias Cash Sch BA Oihar
N State Comp, State Comp, Comparables [l State Comp. State Funds

'Other' may include Preferred Equity and Foreign Bonds. Excludes affiliated equity holdings.
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State Compensation Insurance Fund

Proprietary & Confidential. © 2013 General Re-New England Asset Management, Inc.

Investment Committee - November 14, 2013 GR NEAM
Open Agenda ltem 6b - Peer Analysis on 2012 Investment Results for Workers Compensation Industry 1


mra0003
Typewritten Text

mra0003
Typewritten Text

mra0003
Typewritten Text
State Compensation Insurance Fund
Investment Committee - November 14, 2013
Open Agenda Item 6b - Peer Analysis on 2012 Investment Results for Workers Compensation Industry


Fixed Income Analysis: Duration

Average Duration
% of Fixed Income

8-
Fixed Inc
<Yr  13Yr  35Yr  57Yr  7-40Yr >10Yr AVerage | assets
Duration
(B%)
State Comp.
State Comp. Comparable:  11.2 26.8 20.6 13.5 17.8 10.1 5.0 2244
State Comp. State Funds 8.2 245 28.1 16.9 14.9 74 5.0 9.7
44
=
[=]
-]
[]
o §
]
2
0+

Srate Comp. State Comp. State Funds
Slate Comp, Comparablas

N State Comp, Composite 1 Il Composite 2
Excludes cash and short-term investments. Duration is defined as Option Adjusted.
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Fixed Income Analysis : Sector Distribution

Fixed Income Sector Distribution (%)

30—
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@
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20
10— I
ol ll JI IJ ) . ™ “ll[l jl a2 .
Gov Agcy Comp Muni ABS CMBS CMO MBS Other
N State Comp State Comp. Comparables [l State Comp. State Funds
Excludes cash and short-term investments. 'Other’ may include Preferred Equity and Non-USD Denominated Bonds
% of Fixed Income
Fixed Inc
Sow Ageoy Corp Muni ABS CMES CMO MBS Other Assets
(BE)
State Comp. Comparable: 6.1 4.0 7.4 426 3.8 aT 58 8.1 0.4 244
State Comp. State Funds 140 10.3 1.1 70 22 4.2 a3 11.4 0.8 a7
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Fixed Income Analysis: Liquidity Score

Liquidity Score (%)

(%)
50— -
Liquidity
Score
40— State Comp. Comparable:  14.4
State Comp. State Funds  23.4
a4
=
a
2
@
(=}
20—
14.4
10—
4]

I
State Comp.

Siate Comp. State Funds

State Comp, Comparables

N State Comp, Composite 1 [l Composite 2

Liquidity Score: Cash and cash equivalents plus Treasuries, Agencies and MBS at a gain as a percentage of total invested assets.
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Fixed Income Analysis: Taxable Portfolio Book Yield vs. Risk Score

Taxable Portfolio's Book Yield vs. Risk Score

4.2
Book Yield Risk Score
State Comp. State Comp. 4.0 3.9
. State Comp. Comparable: 3.5 4.0
4.0 State Comp. State Funds 3.9 4.2
= State Comp. State Funds
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State Comp. Comparables
O
34
3.8 39 4.0 4.1 4.2 4.3
Risk Score
N State Comp, Composite 1 [l Composite 2

Risk Score is derived from credit quality, duration and convexity. The lower the number, the lower the risk. Red axis represents industry medians (50% quartiles)
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Fixed Income Analysis: Tax Equivalent Book Yield vs. Risk Score

Tax Equivalent Book Yield vs Risk Score

4.8 - -
Tax Equiv. )
State:Comp. Comparablegs Book Yield Risk Score
D State Comp. 4.0 3.9
4.6 State Comp. Comparable: 4.7 4.2
State Comp. State Funds 3.9 4.3
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State Comp. State Funds @
EX:]
38 3.8 4.0 4.1 4.2 4.3 4.4
Risk Score
N State Comp, Composite 1 [l Composite 2

Risk Score is derived from credit quality, duration and convexity. The lower the number, the lower the risk. Red axis represents industry medians (50% quartiles)
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Fixed Income Analysis: Credit Quality Distribution

Credit Quality Distribution (%) . of
% of Fixed Income

100 -
A& Fixed Inc
AAA AA A BBB <BBB NR Assets
Above
(BY)
State Comp. 62.1 29.6
an - State Comp. Comparable:  15.9 43.6 15.6 75.0 10.9 59 8.2 224.4
State Comp. State Funds  13.9 43.0 20.0 76.9 15.5 4.2 34 9.7

&0 -
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40
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04— |ll| A 98 '0 38 /9 ujl ............ jl...L.l.ll ............. |

Ads A A AR BEE <BBE NR
faleil:]
N State Comp. B State Comp. State Funds

State Comp. Comparables

Excludes cash and short-term investments.
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Equity Analysis
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Equity Analysis: Sector Distribution

Equity Sector Distribution (%)

50 —
a0 —|
30—
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o] I I mdl I II Il__].l II ]I II Haa M
EI’IEI’Q&I bAaterials Industrizls ConSLUmer Camsmesr Health Fineurial Infarmalion Talacom LItiliteas, Fund
Cascrationary Staplas Tachnaology
N State Comp, I S&F 500 State Comp, Comparables Il State Comp, State Funds

Includes Affiliated and Unaffiliated equity holdings.
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Equity Analysis: Sector Distribution

% of Equity Market Value

: : Consumer Consumer ) ) Information - Market Value
Energy Materials Industrials Discretionary Staples Health Financial Technology Telecom Utilities Fund (B$)
State Comp.
S&P 500 10.7 3.6 10.9 12.8 8.7 11.2 16.4 18.4 4.1 3.2 - 13499.7
State Comp. Comparable: 13.8 1.9 5.0 5.8 3.0 5.1 48.0 5.6 1.6 24 7.8 54
State Comp. State Funds 9.3 4.1 11.7 71 4.0 8.4 8.1 9.3 24 1.9 33.8 1.9
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Equity Analysis: Market Cap Distribution

Equity Market Capitalization Distribution (%) % of
o of Equity Market Value

50—
Market
0-1B 1-10B 10-50B 50-100B 100+ B Value
(B%)
State Comp. - - - - - -
a0 S&P 500 - 8.7 38.3 14.2 38.8 13499.7
State Comp. Comparable: 2.4 423 27.5 5.1 22.6 2.8
State Comp. State Funds 3.0 20.9 38.3 9.0 28.7 1.0
an—
E=
i
2
i
a
20
10— |
. FL |I |
D18 1-10B 10-508 01008 100+ B
N State Comp. State Comp. Comparables Il State Comp. State Funds
I 54F 500

Unaffiliated equity only
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Equity Analysis: P/E Ratio Distribution

a
i BUERUAIon b3) % of Equity Market Value

50 —
Market
0-5 5-10 10-15 15-20 20-25 25-30 30+ Value
(BY)
State Comp. - - - - - - - -
40 - S&P 500 2.3 11.5 41.2 25.5 10.0 2.8 6.7 13223.0
State Comp. Comparable: 8.2 9.6 28.2 21.3 18.4 3.4 10.8 3.0
State Comp. State Funds 4.3 55 25.6 38.9 11.2 4.1 10.4 1.6
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Unaffiliated equity only
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Operating Characteristics
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Operating Characteristics: Revenue

Net Premium Written

T7.87

$(Billions)

0.23

I .89
0 |

State Comp. State Funds

State Comp.
Siate Comp. Comparables
N State Comp. Composite 1 Il Composite 2
_ _ State Compensation Insurance Fund
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Operating Characteristics: Profitability

Combined Ratio (%)
180 —

(%)
Premium Loss Loss Adj. Other Pol. Hidr
140 Earned Incurred Expenses ExpensesDividends
State Comp. 40.5 30.4 9.1 15.7 4.4
120 State Comp. Comparable:  48.3 30.8 6.3 14.6 0.1
State Comp. State Funds  45.5 31.6 5.9 121 4.9
100+
5
= abo
L
o
80—
40+
204
0 I
State Coamp. State Comp. State Funds
State Comp. Comparablas
N State Comp, Composite 1 [l Composite 2
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Operating Characteristics: Profitability and Investment Leverage

Investment Leverage to Combined Ratio

150.0 =
State Comp,
140.0
o 1300
11
i
=
o
£
E=
E 1200 | State Cump.-‘lSLata Funds
1100 State Comp. Comparables
o
100.0
28 24 3.0 10 3.1 5.1 3.2
Invasted Assets to Capital
N State Comp, Composite 1 [l Composite 2

Red axis represents industry median (50% quartiles)
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State Comp.
State Comp. Comparable:
State Comp. State Funds

Combined Inv Assets
Ratio To Capital

148.5 3.2
107.0 3.0
118.5 29
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